Ex-Fannie Execs Target Texas Rentals
Four former Fannie Mae executives have launched an investment firm that will seek core-plus returns by acquiring Class-B
apartment properties in Texas.
The shop, RailField Realty of Bethesda, Md., will make its
purchases via a joint venture with Artemis Real Estate, an investment manager in Chevy Chase, Md., that operates commingled funds and separate accounts. Artemis has kicked in
most of the joint venture’s $50 million of initial equity.
RailField’s founders include Ken Bacon, who retired as
head of Fannie’s multi-family division in 2012. Before joining
the mortgage agency in 1993, Bacon was the director of the
Resolution Trust Corp.’s securitization program.
Another founder, Darren Thompson, is a former senior vice
president and head of credit finance at Fannie. He has also
worked at investment firm Avenue Capital of New York, Morgan
Stanley and Goldman Sachs.
The other two founders are Jon Siegel and Todd Watkins.
Both are principals at Bethesda advisory firm J.S. Watkins
Partners, which will continue to operate. The duo worked
together under Bacon at Fannie before forming the advisory
shop in 2007.
RailField will seek core-plus returns by buying properties in
Texas’ four biggest markets: Houston, Dallas, San Antonio and
Austin. It will look to buy properties that it can slightly renovate to boost the return.
The shop is actively contacting Texas brokers to build an investment pipeline. With leverage, RailField can buy some $150
million of properties. It plans to invest up to $20 million of eq-

FEBRUARY 5, 201

4

10 TOP INDUSTRI
AL
12 TOP MULTI-FAM

Apartment Sales

BROKERS

ILY BROKERS

2 REIT Shops Minn

eapolis Offices

2 Pearlmark Deal
ing Tenn. Mall
3 Shorenstein
Maps $1.5 Billio
n Fund
3 Poorly Leased
Calif. Campus for
Sale
3 Ex-Fannie Exec
s Target Texas Rent
als
6 Partners Shop
Nashville-Area
Hotel
6 EPIC Follows
Up on DC Acquisitio
n
6 Thackeray Gear
ing Up for 4th Fund
8 Ariz. Apartmen
t Complexes for
Sale
8 Single-Tenant
Ga. Warehouse
Listed
8 NJ Offices Shop
ped as Leasing
Play
11 CBRE Tops Indus
trial Ranking
15 MARKET SPOT
LIGHT

THE GRAPEVINE
Hote

l veteran David Guts
tadt joined
Related Cos. of

New
a managing direc York this week as
tor of hospitality.
duties will inclu
His
de
component of the working on the hotel
Hudson Yards deve
ment on Manhatta
loppreviously had stintn’s West Side. Gutstadt
s at Lubert-Adler
Partners, Morg
an Stan
Before that, he spen ley and Savills.
at Goldman Sach t more than 10 years
s,
acquisition and where he handled
financ
casinos for the Whi ing of hotels and
Estate Fund serie tehall Street Real
s.
Broker Jay Wellschla
ger jumped last
week from Cass
idy Turley to Jone
s Lang
LaSalle in Balti
mor
director on the Mide. As a managing
-Atlantic Capital
See GRAPEVINE

on Back Page

Up 14%; CBRE

Still on Top

Sales of large apar
tment propertie
approaching the
s surged for the
last cyclical high
, as CBRE remained fourth straight year in 2013,
Trades jumped
the sector’s most-act
family transacti by 14%, on top of a 30% spike in
ive broker.
ons last year put
the market with 2012. The $48.5 billion of multilion record, set in
in haili
2005, according
to Real Estate Alert ng distance of the $52.2 bilsales of $25 milli
on and up. How
’s Deal Database
ever, there are sign
, which tracks
In the league table
s
that
for
trad
brokerag
es may
year, recording
$11 billion of trad es, CBRE finished on top for the have peaked.
overall average,
es, up 5.5%. But
ninth straight
so
that growth rate
bled its sales to $8.6its market share dipped to 25.6
was below the
% from
billion, or 19.8%
after slipping to
of all brokered sales 28.7%. HFF nearly douthird in 2012.
, returning to seco
Apartment Real
nd place
ty Advisors’ $6.5
billion of sales
was good for third
place, and
See

APARTMENT on
Page 12
Thomas Prope
rties Vets, Toppin
o Open Shop

Three former top
executives at Thom
real estate veter
as Properties
an
million of office to launch an investment firm that have teamed up with another
properties within
aims to buy mor
two years.
e than $700
Coretrust Capi
tal will focus
on core-plus and
include Thomas
valu
Ricc
was sold to a REIT i, Randall Scott and John Sisch e-added plays. The founders
o,
ing partner of Secuin December. Joining them is Charwho worked at Thomas until it
les Toppino, who
red Capital.
was a foundThe shop plans
tions and funds, to invest via separate accounts
typic
or
properties around. ally taking the role of the hand joint ventures with institus-on operator work
if it set up its own That will allow it to get up and runn
ing to turn
ing much more
two years, making fund. The initial plan is to depl
quickly than
oy
investors that it purchases with about 65% lever $250 million of equity within
aims
age. The firm is
telling potential
Coretrust already for leveraged returns of 15-17%.
is zeroing in on
its first acquisitio
n — a Mid-Atla
ntic office
See

Clarion Pitching
Clarion Partners

VETERANS on

Big Extended-S

Page 14

tay Portfolio

is marketing a gian
with a total valu
t portfolio of upsc
e of about $850
ale extended-stay
million.
The 5,908-room
hotels
Suites hotels that package encompasses 32 Resi
dence Inn and
are concentrated
15
individual hotels,
in
groups of hotels the top 25 U.S. markets. InvestorsHomewood
has given the listin
or
g to Jones Lang the entire portfolio. New York-bas can bid on
LaSalle, which
The hotels mak
ed Clarion
declined to com
ment.
formed in 2001 e up the bulk of the portfolio
. New York-bas
ed Clarion acqu of Apple Hospitality 2, a REIT
2007, when it own
ired the REIT for
ed 64
$890 million in
Several other large hotels with 7,690 rooms.
port
folios of
lowing the Ame
ricas Lodging Inve select-ser vice hotels have gone
on
among them: 51
stment Summit
in Los Angeles last the block folInnkeepers U.S.A
.
is handling that
offering for the hotels valued at about $1 billion. month. Chief
team of Chatham
Eastdil Secured
Lodging of Palm
Beach, Fla., and
See CLARION on

Page 4

uity per deal. After establishing a track record via the acquisitions, RailField will likely seek to set up a commingled fund. 
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